
London Borough of Hammersmith & 
Fulham

PENSIONS SUB-COMMITTEE

9 July 2019

CASH MANAGER UPDATE

Report of the Strategic Director of Finance & Governance

Open Report

Classification: For Information

Key Decision: No

Wards Affected: None

Accountable Director: Phil Triggs, Director of Treasury and Pensions 

Report Author: 
Tim Mpofu, Pension Fund Manager

Contact Details:
Tel: 0207 641 6308
E-mail: tmpofu@westminster.gov.uk

1. EXECUTIVE SUMMARY

1.1. This paper provides the Pension Fund Sub-Committee with a summary of the 
Pension Fund’s current cash managers and future recommendations for the 
effective management of cash for the fund.

2. RECOMMENDATIONS

2.1. The Pension Fund Sub-Committee is recommended to note the key details of 
each of the fund’s existing cash managers.

2.2. The Pension Fund Sub-Committee is requested to approve the transfer of the 
cash in the LGIM Sterling Liquidity Fund into the Northern Trust custody 
account and use Northern Trust as the main account for any future asset 
transitions.

3. CURRENT CASH MANAGERS

3.1. The Pension Fund currently manages its cash holdings using three separate 
accounts.

3.2. The Nat West bank account is the Fund’s main account for day-to-day 
transactions which include receiving contributions and paying out pension 
payments to scheme members. As this account pays a nominal interest rate of 
0.15%, surplus funds are usually swept into the custody account and the 
balance is monitored regularly to ensure it does not get overdrawn.



3.3. Most of the fund manager distributions are paid into the Fund’s custody account. 
These are largely repayments from the private equities and private multi-asset 
credit funds which are now at their liquidation stage. 

3.4. The Fund also has a money market fund which is run by Legal & General 
Investment Management. This fund is normally used as a transition vehicle for 
strategic rebalancing of the Fund’s overall investment portfolio.

4. PROPOSAL

4.1. The table below compares the details between the Northern Trust custody cash 
account and the LGIM Sterling Liquidity Fund

Northern Trust LGIM
Interest Rate 0.60% 0.70%
Fees 0.00% 0.08%
Investment Dealing 
Cut-off

12:30 on the dealing 
date

18:00 on the Business 
Day before the dealing 

date
Settlement Details Not applicable Two business days 

after the dealing date

4.2. Both cash managers offer high security and the likelihood of them ceasing 
operations suddenly is very low.

4.3. The Sterling Liquidity fund pays a better gross interest rate on average. 
However, taking fees into account the difference in the net interest rate is 
marginal.

4.4. Northern Trust offers greater liquidity of the two. This is especially important for 
emergency payments and short notice capital calls. The two-day dealing date 
offered by the Sterling Liquidity Fund runs the risk of the money not being ready 
when it is needed.

4.5. The Sub-Committee is therefore recommended to approve the transfer of all 
the funds in the Sterling Liquidity fund and use Northern Trust as the main 
account for transitions going forward.

5. FINANCIAL IMPLICATIONS

5.1. Information only.

6. IMPLICATIONS FOR BUSINESS

6.1. None.

7. BACKGROUND PAPERS USED IN PREPARING THIS REPORT

7.1. None.


